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Emerging Equity Market

A market classified by FTSE as an emerging market based on an assessment of World
Bank gross national income per capita, as well as factors related to the market and
regulatory environment, custody and settlement, trading, development of a derivatives
market and size of the country’s stock market. Emerging Equity Markets are
distinguished from:

Developed Markets which are markets domiciled in high-income countries, as
defined by the World Bank, that most investors consider to have a well-
developed operating and regulatory structure for its capital markets. These
markets are included in the FTSE Benchmark Classification as Developed
Markets.

Frontier Markets which are markets domiciled in low-income countries, as
defined by the World Bank, whose capital market structure and regulatory
mechanisms are not developed enough to be included in Emerging Markets.
These are markets that are investable but not classified by FTSE as Developed
or Emerging Markets.

Uninvestable Markets which are those markets that are not classified by FTSE as
Developed, Emerging, or Frontier Markets. These markets generally lack a
convertible currency and do not allow for investment by non-residents.



